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INDEPENDENT AUDITORS' REPORT 
 

 
The Board of Trustees of 
Island Harvest, LTD. 
126 Spagnoli Road 
Melville, New York 11747 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Island Harvest, LTD. (the “Organization”), which 
comprise the statements of financial position as of June 30, 2025 and 2024, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Organization as of June 30, 2025 and 2024, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (“GAAS”) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for 
the Audits of the Financial Statements section of our report. We are required to be independent 
of the Organization and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern for one year after the date that the financial 
statements are issued.  
 
Auditors’ Responsibilities for the Audits of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS and Government Auditing Standards will always detect a material misstatement when 
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Organization’s ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audits, significant audit findings, and certain 
internal control–related matters that we identified during the audits. 
 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated 
December 12, 2025 on our consideration of the Organization’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe 
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the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s 
internal control over financial reporting and compliance. 
 
 
 
 
 
Bohemia, New York 
December 12, 2025 



ISLAND HARVEST, LTD.

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2025 2024

Current Assets:
1,313,172$          976,889$             
3,003,913 2,914,460

527,909 821,905
1,717,764 990,346
1,552,865 1,493,408

53,506 46,281

TOTAL CURRENT ASSETS 8,169,129            7,243,289            

1,201,496 1,747,708
979,745 1,056,397            

10,325,801 10,730,218
Deferred compensation asset………………………………………………………………………………………………………………….433,802 376,281

TOTAL ASSETS 21,109,973$        21,153,893$        

Current Liabilities:
527,909$             821,905$             

1,434,360 905,929
-                          228,409

Current portion of operating lease liability………………………………………………………………………………………………………………….67,537 61,940                 
-                          112

TOTAL CURRENT LIABILITIES 2,029,806            2,018,295            

260,464               455,160               
Operating lease liability, net of current portion………………………………………………………………………………………………………………….941,143 1,008,680            
Deferred compensation payable………………………………………………………………………………………………………………….433,802 376,281               

TOTAL LIABILITIES 3,665,215            3,858,416            

Net Assets:
15,072,405          14,364,453          

2,372,353            2,931,024            

TOTAL NET ASSETS 17,444,758          17,295,477          

TOTAL LIABILITIES AND NET ASSETS 21,109,973$        21,153,893$        

Operating lease right-of-use asset………………………………………………………………………………………………………………….

LIABILITIES AND NET ASSETS

Property and equipment, net of accumulated depreciation………………………………………………………………………………………………………………….

With donor restrictions………………………………………………………………………………………………………………….

Accounts payable and accrued expenses………………………………………………………………………………………………………………….

Without donor restrictions………………………………………………………………………………………………………………….

Mortgage note payable, net of current portion………………………………………………………………………………………………………………….

Other current liabilities………………………………………………………………………………………………………………….

Current portion of mortgage note payable………………………………………………………………………………………………………………….

Deferred revenue………………………………………………………………………………………………………………….

Grants receivable………………………………………………………………………………………………………………….

ASSETS

Cash and cash equivalents………………………………………………………………………………………………………………….

net of allowance for doubtful accounts and present value discount………………………………………………………………………………………………………………….

Inventory of food and consumer products………………………………………………………………………………………………………………….

Current portion of contributions receivable,
Investments………………………………………………………………………………………………………………….

Other current assets………………………………………………………………………………………………………………….

Long-term portion of contributions receivable,

net of allowance for doubtful accounts………………………………………………………………………………………………………………….

The accompanying notes are an integral part of these financial statements. - 4 -



ISLAND HARVEST, LTD.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2025

Without With
Donor Donor

Restrictions Restrictions Total

29,747,871$        -$                        29,747,871$        
5,341,610 1,849,424            7,191,034            
7,606,281 -                          7,606,281            

Donations in-kind………………………………………………………………………………………………………………………………………………………………………………………411,109 -                          411,109               
717,154 -                          717,154               
323,025 -                          323,025               
171,803 -                          171,803               

Loss on disposal of equipment………………………………………………………………………………………………………………………………………………………………………………………-                          -                          -                          
2,408,095            (2,408,095)          -                          

TOTAL SUPPORT AND REVENUE 46,726,948          (558,671)             46,168,277          

43,509,154 -                          43,509,154          
1,114,130            -                          1,114,130            
1,395,712            -                          1,395,712            

TOTAL EXPENSES 46,018,996          -                          46,018,996          

CHANGE IN NET ASSETS 707,952               (558,671)             149,281               

14,364,453 2,931,024 17,295,477          

15,072,405$        2,372,353$          17,444,758$        

EXPENSES

Donated food………………………………………………………………………………………………………………………………………………………………………………………

Net assets released from restriction………………………………………………………………………………………………………………………………………………………………………………………

Investment income, net of advisory fees………………………………………………………………………………………………………………………………………………………………………………………

Contributions………………………………………………………………………………………………………………………………………………………………………………………
Government grants………………………………………………………………………………………………………………………………………………………………………………………

Special events, net of direct benefit to donors………………………………………………………………………………………………………………………………………………………………………………………

Other income………………………………………………………………………………………………………………………………………………………………………………………

SUPPORT AND REVENUE

Net assets, end of year………………………………………………………………………………………………………………………………………………………………………………………

Fundraising………………………………………………………………………………………………………………………………………………………………………………………

Program services………………………………………………………………………………………………………………………………………………………………………………………
Management and general………………………………………………………………………………………………………………………………………………………………………………………

Net assets, beginning of year………………………………………………………………………………………………………………………………………………………………………………………

The accompanying notes are an integral part of these financial statements. - 5 -



ISLAND HARVEST, LTD.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

Without With
Donor Donor

Restrictions Restrictions Total

25,714,805$        -$                        25,714,805$        
6,721,366 1,959,774            8,681,140            
4,626,942 -                          4,626,942            

552,750 -                          552,750               
465,669 -                          465,669               
273,908 -                          273,908               

3,471 -                          3,471                   
Loss on disposal of equipment………………………………………………………………………………………………………………………………………………………………………………………(142,500)             -                          (142,500)             

2,049,058            (2,049,058)          -                          

TOTAL SUPPORT AND REVENUE 40,265,469          (89,284)               40,176,185          

37,265,726 -                          37,265,726          
1,182,377            -                          1,182,377            
1,571,072            -                          1,571,072            

TOTAL EXPENSES 40,019,175          -                          40,019,175          

CHANGE IN NET ASSETS 246,294               (89,284)               157,010               

14,118,159 3,020,308 17,138,467          

14,364,453$        2,931,024$          17,295,477$        

Special events, net of direct benefit to donors………………………………………………………………………………………………………………………………………………………………………………………
Donations in-kind………………………………………………………………………………………………………………………………………………………………………………………

SUPPORT AND REVENUE

Donated food………………………………………………………………………………………………………………………………………………………………………………………
Contributions………………………………………………………………………………………………………………………………………………………………………………………
Government grants………………………………………………………………………………………………………………………………………………………………………………………

Management and general………………………………………………………………………………………………………………………………………………………………………………………
Fundraising………………………………………………………………………………………………………………………………………………………………………………………

Net assets, beginning of year………………………………………………………………………………………………………………………………………………………………………………………

Net assets, end of year………………………………………………………………………………………………………………………………………………………………………………………

Investment income, net of advisory fees………………………………………………………………………………………………………………………………………………………………………………………
Other income………………………………………………………………………………………………………………………………………………………………………………………

Net assets released from restriction………………………………………………………………………………………………………………………………………………………………………………………

EXPENSES

Program services………………………………………………………………………………………………………………………………………………………………………………………

The accompanying notes are an integral part of these financial statements. - 6 -



ISLAND HARVEST, LTD.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2025

Program Management
Services and General Fundraising Total

Donated food distributed………………………………………………………………………………………………………………………………………………………………………………………30,037,834$       -$                   -$                   30,037,834$      
Purchased food distributed………………………………………………………………………………………………………………………………………………………………………………………5,743,249           -                     -                     5,743,249          
Salaries………………………………………………………………………………………………………………………………………………………………………………………3,868,593           455,095         725,918         5,049,606          
Payroll taxes and fringe benefits………………………………………………………………………………………………………………………………………………………………………………………1,046,901           123,156         196,445         1,366,502          
Occupancy, utilities, and maintenance………………………………………………………………………………………………………………………………………………………………………………………552,513              113,530         90,824           756,867             
Food transportation, storage, and distribution………………………………………………………………………………………………………………………………………………………………………………………419,944              -                     -                     419,944             
Professional fees………………………………………………………………………………………………………………………………………………………………………………………94,599                199,423         78,793           372,815             
Printing and publications………………………………………………………………………………………………………………………………………………………………………………………81,738                7,431             59,446           148,615             
Depreciation………………………………………………………………………………………………………………………………………………………………………………………481,462              37,660           12,553           531,675             
Insurance………………………………………………………………………………………………………………………………………………………………………………………382,358              35,588           9,614             427,560             
Postage………………………………………………………………………………………………………………………………………………………………………………………2,298                  32,170           11,489           45,957               
Bank and finance charges………………………………………………………………………………………………………………………………………………………………………………………2,948                  9,089             46,704           58,741               
Computer expenses………………………………………………………………………………………………………………………………………………………………………………………56,708                12,663           9,910             79,281               
Educational conferences and meetings………………………………………………………………………………………………………………………………………………………………………………………28,314                27,110           4,819             60,243               
Dues and subscriptions………………………………………………………………………………………………………………………………………………………………………………………45,436                5,112             6,248             56,796               
Publicity………………………………………………………………………………………………………………………………………………………………………………………96,891                21,531           96,891           215,313             
Interest………………………………………………………………………………………………………………………………………………………………………………………76,526                7,466             9,332             93,324               
Program supplies………………………………………………………………………………………………………………………………………………………………………………………368,564              -                     15,357           383,921             
Bad debt expense………………………………………………………………………………………………………………………………………………………………………………………-                          -                     -                     -                         
Other………………………………………………………………………………………………………………………………………………………………………………………122,278              27,106           21,369           170,753             

TOTAL EXPENSES 43,509,154$       1,114,130$    1,395,712$    46,018,996$      

The accompanying notes are an integral part of these financial statements.  - 7 -



ISLAND HARVEST, LTD.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

Program Management
Services and General Fundraising Total

Donated food distributed………………………………………………………………………………………………………………………………………………………………………………………25,620,472$       -$                   -$                   25,620,472$      
Purchased food distributed………………………………………………………………………………………………………………………………………………………………………………………4,652,907           -                     -                     4,652,907          
Salaries………………………………………………………………………………………………………………………………………………………………………………………3,279,517           567,526         832,694         4,679,737          
Payroll taxes and fringe benefits………………………………………………………………………………………………………………………………………………………………………………………872,799              151,039         221,610         1,245,448          
Occupancy, utilities, and maintenance………………………………………………………………………………………………………………………………………………………………………………………517,354              106,306         85,044           708,704             
Food transportation, storage, and distribution………………………………………………………………………………………………………………………………………………………………………………………515,281              -                     -                     515,281             
Professional fees………………………………………………………………………………………………………………………………………………………………………………………140,233              153,380         144,616         438,229             
Printing and publications………………………………………………………………………………………………………………………………………………………………………………………113,103              20,565           71,975           205,643             
Depreciation………………………………………………………………………………………………………………………………………………………………………………………478,323              12,265           -                     490,588             
Insurance………………………………………………………………………………………………………………………………………………………………………………………264,107              6,950             6,950             278,007             
Postage………………………………………………………………………………………………………………………………………………………………………………………3,226                  45,158           16,128           64,512               
Bank and finance charges………………………………………………………………………………………………………………………………………………………………………………………50,331                5,662             6,921             62,914               
Computer expenses………………………………………………………………………………………………………………………………………………………………………………………55,280                8,505             7,087             70,872               
Educational conferences and meetings………………………………………………………………………………………………………………………………………………………………………………………30,443                29,148           5,182             64,773               
Dues and subscriptions………………………………………………………………………………………………………………………………………………………………………………………34,813                3,916             4,787             43,516               
Publicity………………………………………………………………………………………………………………………………………………………………………………………127,154              28,257           127,154         282,565             
Interest………………………………………………………………………………………………………………………………………………………………………………………119,187              11,628           14,535           145,350             
Program supplies………………………………………………………………………………………………………………………………………………………………………………………253,520              -                     10,564           264,084             
Bad debt expense………………………………………………………………………………………………………………………………………………………………………………………-                          27,325           -                     27,325               
Other………………………………………………………………………………………………………………………………………………………………………………………137,676              4,747             15,825           158,248             

TOTAL EXPENSES 37,265,726$       1,182,377$    1,571,072$    40,019,175$      

The accompanying notes are an integral part of these financial statements.  - 8 -



ISLAND HARVEST, LTD.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2025 2024

149,281$             157,010$             

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

531,675               490,588               
-                          142,500               

Donated investments………………………………………………………………………………………………………………….(87,295)               (102,590)             
(222,541)             (104,509)             

76,652                 99,890                 

Changes in operating assets and liabilities:
840,208               349,665               

(727,418)             (353,575)             
(59,457)               37,643                 

(7,225)                 (35,781)               
528,431               302,037               

(228,409)             (521,591)             
Operating lease liability………………………………………………………………………………………………………………….(61,940)               (85,667)               

(112)                    -                          
Deferred compensation payable………………………………………………………………………………………………………………….57,521                 40,548                 

NET CASH PROVIDED BY OPERATING ACTIVITIES 789,371               416,168               

(2,604,364)          (77,197)               
2,824,747            118,218               

(57,521)               (40,548)               
(127,258)             (851,842)             

NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES 35,604                 (851,369)             

(488,692)             (555,701)             

NET CHANGE IN CASH 336,283               (990,902)             

976,889               1,967,791            

1,313,172$          976,889$             

-$                        1,118,373$          

93,324$               145,350$             

Recognition of operating lease right-of-use asset and liability………………………………………………………………………………………………………………….

Amortization of right-of-use asset………………………………………………………………………………………………………………….

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Other current liabilities………………………………………………………………………………………………………………….

Deferred revenue………………………………………………………………………………………………………………….

CASH FLOWS FROM OPERATING ACTIVITIES

Depreciation………………………………………………………………………………………………………………….

Contributions receivable………………………………………………………………………………………………………………….

Inventory of food and consumer items………………………………………………………………………………………………………………….

Accounts payable and accrued expenses………………………………………………………………………………………………………………….

Unrealized investment gain………………………………………………………………………………………………………………….

Other current assets………………………………………………………………………………………………………………….

Change in net assets………………………………………………………………………………………………………………….

Grants receivable………………………………………………………………………………………………………………….

Loss on disposal of equipment………………………………………………………………………………………………………………….

Cash paid for interest………………………………………………………………………………………………………………….

CASH FLOWS FROM INVESTING ACTIVITIES

Cash and cash equivalents, end of year………………………………………………………………………………………………………………….

Cash and cash equivalents, beginning of year………………………………………………………………………………………………………………….

Payments of principal of mortgage note payable………………………………………………………………………………………………………………….

CASH FLOWS USED IN FINANCING ACTIVITIES

Purchases of property and equipment………………………………………………………………………………………………………………….

Purchases of investments………………………………………………………………………………………………………………….
Sales of investments………………………………………………………………………………………………………………….
Deferred compensation asset………………………………………………………………………………………………………………….

The accompanying notes are an integral part of these financial statements. - 9 -



ISLAND HARVEST, LTD. 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2025 AND 2024 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
This summary of significant accounting policies of Island Harvest, LTD. (hereinafter, the “Organization”) 
is presented to assist in understanding the Organization’s financial statements. The financial statements 
and notes are representations of the Organization’s management, which is responsible for the integrity 
and objectivity of the financial statements. These accounting policies conform to accounting principles 
generally accepted in the United States of America (“U.S. GAAP”) and have been consistently applied in 
the preparation of the financial statements. 
 
Organization 
 
The Organization is a leading human services organization whose mission is to end hunger and reduce 
food waste on Long Island.  
 
The Organization’s work tackles real-life issues by investigating and addressing root causes of poverty, 
hunger, and food insecurity, resulting in actionable, innovative programs. By continuing to strengthen 
its community-based agency network, institute equity-focused services, and provide nutrition policy 
guidelines and programming to emphasize nutrition-focused education and outreach, the Organization 
believes it is a true catalyst for change in hunger-relief on Long Island. 
 
In addition, the Organization has formed robust advocacy efforts to advance its work, developed a 
Workforce Skills Development Institute, and manages an organic farm, a greenhouse, and Giving 
Gardens across Long Island. The Organization successfully launched a capital campaign in 2016, 
resulting in the Organization’s purchase of a food collection/distribution and network services center in 
Melville, NY.   
 
The Organization’s work directly supports individuals, children, families, seniors, and veterans who turn 
to the Organization in times of crisis through its mobile outreach program and supports a network of 
community-based non-profit organizations and emergency feeding programs. The Organization is a 
member of Feeding America®, a nationwide network of food banks leading the work to solve hunger in 
the U.S. 
 
For more than 32 years, the Organization has been successfully providing emergency food relief services 
and holistic support to people in need. Since its founding in 1992, the Organization has safely transported 
and delivered more than 235 million pounds of quality food and provided important services for our 
neighbors in need.  
 
As Long Island’s largest hunger relief organization, the Organization is among the region’s leading 
providers of emergency response readiness for food and product distribution and support as evidenced 
by the Organization’s rapid and continued response to community and local disasters, the Government 
Shutdowns, Superstorm Sandy, Hurricanes Irma, Harvey, and Maria, and the COVID-19 pandemic.  
 
Through the Organization’s experience in the field, it has learned that addressing food insecurity 
involves more than just giving our neighbors a can of food. It encompasses the delivery of innovative 
and holistic programs and services based upon informed decision making, including nutrition education,  
 
 



ISLAND HARVEST, LTD. 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2025 AND 2024 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
culinary demonstrations, job training, assistance with benefits applications, including the Supplemental 
Nutrition Assistance Program (“SNAP”), and valuable community referrals. 
 
Income Tax Status 
 
The Organization is exempt from federal income tax under section 501(c)(3) of the Internal Revenue 
Code. In addition, it qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and is 
exempt from state and local taxes.  
 
The Organization evaluated for uncertain tax positions and determined that there were no uncertain tax 
positions taken during the years ended June 30, 2025 and 2024. The Organization files an IRS Form 990 
and respective state and local tax returns. These tax returns are subject to review and examination by 
federal, state, and local taxing authorities. The Organization has determined that it has registered in all 
states where it is required to be registered. 
 
Basis of Accounting 
 
The financial records of the Organization are maintained on the accrual basis of accounting. Revenue is 
recorded as earned and expenses are recorded when incurred. 
 
Recent Accounting Pronouncement 
 
During the year ended June 30, 2024, the Organization adopted ASC 326, Financial Instruments – Credit 
Losses, for all assets held at amortized cost basis. Under this accounting approach, the Organization is 
required to record an estimate of all expected future credit losses. The allowance for credit losses is a 
valuation account that is deducted from the amortized cost basis of financial assets to present the net 
amount expected to be collected. Adoption of this ASC did not have a material impact on the 
Organization’s financial statements.  
 
Financial Statement Presentation 
 
The Organization is required to report information regarding its financial position and activities 
according to the following net asset classifications: 
 

Net Assets Without Donor Restrictions 
 
Net assets that are not subject to donor-imposed stipulations and may be expended for any 
purpose in performing the primary objectives of the Organization.  

 
Net Assets With Donor Restrictions 
 
Net assets subject to stipulations imposed by donors, and grantors. Some donor restrictions are 
temporary in nature; those restrictions will be met by actions of the Organization or by the 
passage of time. Other donor restrictions may be perpetual in nature, whereby the donor may 
stipulate that the funds be maintained in perpetuity. Donor restricted contributions are reported  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

as increases in net assets with donor restrictions. When a restriction expires, net assets are 
reclassified from net assets with donor restrictions to net assets without donor restrictions in the 
statements of activities. Donor-restricted contributions that are received and spent in full for their 
restricted purposes within the fiscal year are reported as increases in net assets without donor 
restrictions.  

 
Revenue Recognition 
 
The Organization follows Accounting Standards Update (“ASU”) 2014-09, Revenue from Contracts with 
Customers, and all subsequent amendments to the ASU (collectively, “Accounting Standards Codification 
(“ASC”) 606”), which (i) creates a single framework for recognizing revenue from contracts with 
customers that fall within its scope and (ii) revises when it is appropriate to recognize a gain (loss) from 
the transfer of nonfinancial assets. The Organization’s revenue that falls within the scope of ASC 606 is 
presented within special events and is recognized as revenue when the Organization satisfies its 
obligations to attendees at points in time, when events are held.  
 
Contributions and Contributions Receivable  
 
The Organization follows ASU 2018-08, Not-for-Profit Entities (Topic 958) – Clarifying the Scope and the 
Accounting Guidance for Contributions Received and Contributions Made. ASU 2018-08 amends ASC 958, 
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made. The 
amendments in this ASU were intended to assist entities in (1) evaluating whether (reciprocal) 
transactions are subject to other guidance (i.e. ASC 606) and (2) determining whether a contribution(s) is 
conditional.  
 
All contributions are considered to be available for use without donor restrictions unless specifically 
restricted by the donor. Amounts received that are designated for future periods or restricted by the 
donor for specific purposes are reported as increases in net assets with donor restrictions. Unconditional 
promises to give that are expected to be collected within one year are recorded at net realizable value. 
Unconditional promises to give that are expected to be collected in future years are recorded at fair value, 
which is measured as the present value of their future cash flows. The discounts on those amounts are 
computed using risk-adjusted interest rates applicable to the years in which the promises are received 
and amounted to $165,070 and $87,409 as of June 30, 2025 and 2024, respectively. Amortization of the 
discounts is included in contribution revenue. Conditional promises are accounted for as liabilities or are 
not recognized as revenue initially, until the barriers to entitlement are overcome, at which point 
contributions are recognized as unconditional and classified as either net assets with donor restrictions 
or net assets without donor restrictions. 
 
The Organization accounts for its government grants as conditional contributions and recognizes 
revenue from government grants when reimbursable expenditures under qualified programs are made. 
Revenue received under government grants is restricted as to the use specified in the grant agreement. 
Grant contracts are typically fully expended within a one-year cycle. These grants are subject to 
subsequent compliance audits. Such audits could result in adjustments to the awards for disallowed costs  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
or noncompliance with grantor restrictions. No provision has been made for any contingencies that may 
arise from such audits. 
 
The Organization considers contributions receivable past due or delinquent when payments have not 
been received in a timely manner, and receivables are written off when management deems the 
possibility of collecting amounts due as doubtful. The Organization closely monitors outstanding 
balances for all contributions receivable and adheres to a standard set of protocols for collection activities 
to be undertaken at certain times based upon delinquency status. As of June 30, 2025 and 2024, the 
Organization established an allowance for doubtful accounts of $108,405 and $112,805, respectively. 
 
Contributed Goods and Services 
 
The Organization records the value of donated goods and services at their estimated fair values when 
there is an objective basis available for measuring their fair values. Donated goods and services are 
reported as donations in-kind revenue and expenses only if the services create or enhance a nonmonetary 
asset, or would typically need to be purchased by the Organization if they had not been provided by 
contribution, require specialized skills, and are provided by individuals with such specialized skills. 
Please see Note 7 for a description of the donated goods and services received and expended during the 
years ended June 30, 2025 and 2024.  
 
In addition, a substantial number of volunteers have donated their time to and performed a variety of 
tasks for the Organization, including food collection and distribution, food drives, and various 
committee assignments. For the years ended June 30, 2025 and 2024, these volunteers donated 
approximately 64,250 and 58,707 hours, respectively. Even though these donated services are valuable 
to the Organization and help to advance the Organization’s mission, no amounts have been reflected in 
the financial statements for contributed services inasmuch as such services do not meet the criteria for 
recognition in the financial statements. 
 
Cash and Cash Equivalents 
 
Cash equivalents represent highly liquid investments with an initial maturity of three months or less. 
Interest earned on cash equivalents has been included in investment income on the related statements of 
activities. Feeding America recommends that its member organizations maintain cash balances sufficient 
to cover three months of operating expenses or demonstrate a positive working capital in each of the two 
preceding fiscal years. The Organization met this recommended level of working capital as of June 30, 
2025 and 2024. 
 
Investments 
 
The Organization presents investments in the statements of financial position at fair value. A fair value 
hierarchy has been established based upon the observability of inputs to the evaluation of an asset or 
liability as of the measurement date. The three-level valuation techniques are based upon observable and 
unobservable inputs. Observable inputs reflect market data obtained from independent sources, while 
unobservable inputs reflect market assumptions. These two types of inputs create the following fair value 
levels (Level 1, 2, and 3):  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

 Level 1: Level 1 investments are valued using observable inputs that reflect quoted prices for 
identical assets or liabilities in active markets that the Organization has the ability to access at the 
measurement date.  

 Level 2: Level 2 investments are valued using observable inputs, other than quoted prices 
included in Level 1, for the asset or liability or prices for similar assets and liabilities.  

 Level 3: Level 3 investments are valued using valuations that are derived from techniques in 
which one or more of the significant inputs are unobservable (including assumptions about risk). 
Because Level 3 fair values, by their nature, contain unobservable market inputs as there is no 
observable market for these assets and liabilities, considerable judgment is used to determine the 
Level 3 fair values. Level 3 fair values would represent the Organization’s best estimate of an 
amount that could be realized in a current market exchange absent actual market exchanges. 

 
A summary of the Organization’s investments by fair value level and investment type is as follows as of 
June 30,: 
 

 2025 2024 
Mutual funds – Level 1 ...............................................  $         1,174,299 $         2,508,635 
Equities – Level 1 .........................................................  12,437 - 
Government and corporate bonds – Level 2 ............  1,817,177 405,825 
Total investments .........................................................  $         3,003,913 $         2,914,460 

 
The Organization invests in various investment securities. Investment securities are exposed to various 
risks such as interest rate, market, and credit risks. Due to the level of risk associated with certain 
investment securities, it is at least reasonably possible that changes in the values of investment securities 
will occur in the near term and that such changes could materially affect account balances and the 
amounts reported in the accompanying statements of financial position. 
 
Inventory of Food and Consumer Products 
 
Inventory consists of purchased food valued at cost and donated food and consumer products valued at 
estimated fair value. During the years ended June 30, 2025 and 2024, the Organization distributed 
approximately 21,189,758 and 18,324,187 pounds of food, respectively. 
 
Grants Receivable 
 
Grants receivable consists primarily of uncollected reimbursements for qualified expenditures incurred 
pursuant to contracts with government agencies. The Organization considers receivables past due or 
delinquent when payments have not been received in a timely manner, and receivables are written off 
when management deems the possibility of collecting amounts due as completely unlikely. The 
Organization closely monitors outstanding balances for all receivables and adheres to a standard set of 
protocols for collection activities to be undertaken at certain times based upon delinquency status. As of 
June 30, 2025 and 2024 there was no allowance for doubtful grants receivable established as all grants 
receivable were deemed collectable. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Property and Equipment 
 
Property and equipment are stated at cost, if purchased, or fair value, if contributed. Maintenance and 
repairs are expensed when incurred. Depreciation is computed using the straight-line method over each 
asset’s estimated useful life as follows: 
 

Transportation equipment .........................................  5 - 10 years 
Computers, furniture, and fixtures ...........................  5 - 7 years 
Leasehold improvements ...........................................  Term of lease 
Building and improvements ......................................  39 years 

 
Functional Allocation of Expenses   
 
The costs of providing the various programs and other activities have been summarized on a functional 
basis in the accompanying statements of activities and functional expenses. Accordingly, certain costs 
have been allocated by management among the program, management and general, and fundraising 
categories. Most costs incurred by the Organization are directly assignable to these categories. Those 
costs that cannot be directly assigned are allocated based upon reasonable allocation methodologies, the 
most significant of which are: 
 

 Salaries are allocated based on an estimate of time spent on program-related, management and 
general, and fundraising functions. 

 Payroll taxes and fringe benefits are allocated based upon salary allocations. 
 
Use of Estimates 
 
The presentation of financial statements in conformity with the accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during the reporting period. 
Actual results could differ from these estimates. 
 
Subsequent Events 
 
The Organization has evaluated events and transactions that occurred between July 1, 2025 and 
December 12, 2025, which is the date the financial statements were available to be issued, for possible 
disclosure and recognition in the financial statements.  
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NOTE 2 – PROPERTY AND EQUIPMENT 
 
Property and equipment balances consisted of the following at June 30,:  
 

 2025 2024 
Transportation equipment ..........................................  $         1,270,826 $         1,270,826 
Computers, furniture, and fixtures ...........................  949,103 917,046 
Leasehold improvements ...........................................  2,123,220 2,028,019 
Building and improvements ......................................  5,124,891 5,124,891 
Land ...............................................................................             3,126,316            3,126,316 
Property and equipment, at cost ...............................  12,594,356 12,467,098 
Less accumulated depreciation ..................................          (2,268,555)            (1,736,880) 
Net property and equipment .....................................  $       10,325,801 $       10,730,218 

                                                                                                                                                                                                                                                                
NOTE 3 – DEBT 
 
Mortgage Note Payable 
 
During the year ended June 30, 2021, as part of the purchase of its property in Melville, New York, the 
Organization entered into a mortgage note payable with a financial institution for the amount of 
$5,300,000. The mortgage note had a three-year term and called for interest-only payments (calculated at 
a rate of prime plus .75% with a floor of 4.00%, which was the effective rate as of, and during the year 
ended, June 30, 2025) until its maturity on January 1, 2024, at which time all unpaid principal would be 
due or convertible to a 20-year mortgage note payable. The Organization elected to convert the note into 
a 20-year mortgage note payable during November 2023. This note requires monthly payments of 
principal and interest of $15,168 and bears interest at a fixed rate of 7.746%. On the fifth anniversary of 
the conversion and each fifth anniversary thereafter, the fixed rate shall adjust to equal 325 basis points 
in excess of the weekly average of the five-year United States Treasury as published in the Federal 
Reserve Statistical Release H.15 the week prior to the applicable adjustment date, with a floor of 4% per 
year.  
 
During the years ended June 30, 2025 and 2024, the Organization, at its discretion, made additional 
principal prepayments of $400,000 and $525,000, respectively, using funds collected from its capital 
campaign, in addition to the required monthly payments. As of June 30, 2025, the Organization had 
current contributions receivable of $527,909.  It is management's intention to pay an additional 
discretionary prepayment of $404,711.  As such, the current portion of mortgage note payable within the 
accompanying statement of financial position reflects both the required minimum payment from the 
chart below and the additional discretionary prepayment. 
 
Future minimum repayments under the mortgage note are as follows during the years ending June 30,: 
 

2026 .........................................................  $         123,198 
2027 .........................................................  135,489 
2028 .........................................................  146,364 
2029 .........................................................          158,113 
2030 .........................................................  170,805 
2031 and thereafter ...............................  54,404 
Total repayments ..................................  $         788,373 
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NOTE 3 – DEBT (continued) 
 
Line of Credit 
 
The Organization maintains a revolving line of credit with a bank with a maximum borrowing base of 
$700,000.  Funds accessed through this line of credit will be subject to an annual interest rate at the bank's 
current index (7.50% at June 30, 2025). The credit line matured on May 1, 2025, was renewed through 
May 1, 2026, and was not drawn upon as of, or during the years ended, June 30, 2025 and 2024.   
 
NOTE 4 – OPERATING LEASES 
 
Effective September 2023, the Organization entered into a non-cancellable agreement to lease office space 
in Melville, New York. The lease initially expires August 2030 but includes a five-year renewal option 
through August 2035 that the Organization is reasonably certain to exercise. The lease requires monthly 
payments of $8,567 with annual escalations of 2.75%.  
 
Operating lease cost comprising right-of-use asset amortization for this facility totaled $119,868 and 
$99,890 for the years ended June 30, 2025 and 2024, respectively, and is included in occupancy expense 
in the statements of functional expenses. Operating cash flows from the operating lease totaled $105,156 
and $85,667 for the years ended June 30, 2025 and 2024, respectively. 
 
The following is a maturity analysis of the annual undiscounted cash flows of the operating lease liability 
for the years ending June 30,: 
 

2026 .........................................................  $         108,048 
2027 .........................................................  111,019 
2028 .........................................................  114,072 
2029 .........................................................          117,209 
2030 .........................................................  120,432 
2031 and thereafter ...............................  676,812 
Total future minimum payments .......  1,247,593 
Less: present value discount ...............  (238,912) 
Present value .........................................  $      1,008,680 
  
Short-term lease liability ......................  $           67,537 
Long-term lease liability ......................  941,143 
Total lease liability ................................  $      1,008,680 

 
The remaining lease term (in months) and discount rate for the above-mentioned lease were as follows 
as of June 30, 2025: 

Remaining lease term ...........................           122 
Discount rate .........................................  4.18% 

 
The Organization has elected to use the risk-free rate as the discount rate. 
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NOTE 5 – AVAILABILITY AND LIQUIDITY 
 
The following represents the Organization’s financial assets at June 30,: 
 

 2025 2024 
Cash and cash equivalents ......................................  $         1,313,172 $           976,889 
Investments ...............................................................  3,003,913 2,914,460 
Current portion of contributions receivable .........  527,909 821,905 
Grants receivable ......................................................             1,717,764            990,346 
Total financial assets available within one year ...             6,562,758             5,703,600  
Less net assets restricted as to time or use   

within one year ...................................................  (        1,170,856) (        1,183,316) 
Total amounts available for general expenditure 
within one year .........................................................  

 
$         5,391,902 

 
 $        4,520,284 

 
The Organization’s goal is generally to maintain financial assets to meet ninety days of operating 
expenses (approximately $3,810,000). The Organization also has an unused line of credit (see Note 3) 
available, if needed. As part of its liquidity plan, excess cash is invested in money market accounts, 
bonds, and mutual funds.  
 
NOTE 6 – NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets are restricted by donors for various reasons. These net assets from contributions were 
restricted for the following purposes and/or time periods at June 30,: 
 

 2025 2024 
Capital campaign – time restricted ..................  $       1,729,405 $       2,569,613 
Combating childhood hunger ...........................  220,569          278,752          
Operation hope and mobile food pantry ........  10,000 - 
SNAP outreach ....................................................  224,204 - 
Advocacy .............................................................  22,746 - 
Summer food service program .........................  40,000 - 
YPP Produce ........................................................  86,000 - 
Emergency resource center ...............................  8,730 20,000 
Wakefern hunger relief program ......................  30,699          62,659          
Total ......................................................................  $       2,372,353 $       2,931,024 
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NOTE 6 – NET ASSETS WITH DONOR RESTRICTIONS (continued) 
 
Time restricted capital campaign contributions are included in contributions receivable, net of allowance 
for doubtful accounts and present value discount in the accompanying statements of financial position. 
These amounts are expected to be collected as follows as of June 30,: 
 

 2025 2024 
Amounts due in less than one year ................... $          527,909 $          821,905 
Amounts due in one to five years ..................... 1,474,971 1,947,922 
Total contributions receivable............................ 2,002,880 2,769,827 
Less: present value discount .............................. (165,070) (87,409) 
Less: allowance for doubtful accounts .............. (108,405) (112,805) 
Total contributions receivable, net .................... $       1,729,405 $       2,569,613 

 
NOTE 7 – DONATED GOODS AND SERVICES 
 
The Organization receives various goods and services which are valued at their fair value at the time of 
donation. Such donations received have been included as part of donated food and donations in-kind 
within in the statements of activities for the years ended June 30,: 
 

 2025 2024 
Donated food received ........................................  $       29,747,871 $       25,714,805 
Occupancy, utilities, and maintenance .............  305,562 341,166 
Donated equipment .............................................  - 100,000 
Special event direct expenses .............................  42,784 65,340 
Advertising ...........................................................  2,772 9,085 
Program supplies .................................................  15,120 20,718 
Other ......................................................................  33,922 7,205 
Printing and publications....................................  10,949                             9,236           
Total donated goods and services .....................  $       30,158,980 $       26,267,555 

 
The Organization’s primary charitable purpose is to collect and redistribute food and provide support 
services to other charitable and social welfare organizations and has discretion over the distribution of 
the donated food. Based on this information, the Organization has recorded the donated food as a 
contribution. The donated food is valued at approximately $2 per pound based upon a study of national 
values, as adjusted for local market conditions and product mix. All other donations in-kind are valued 
based on the prices normally charged for such goods or services. 
 
There were no donor-imposed restrictions on donations in-kind during the years ended June 30, 2025 or 
2024. 
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NOTE 7 – DONATED GOODS AND SERVICES (continued) 
 
Donated food, goods, and services were utilized and expended within the following expense line items 
in the statements of functional expenses for the years ended June 30,: 
 

 2025 2024 
Donated food distributed ...........................................  $       30,037,834 $       25,620,472 
Occupancy, utilities, and maintenance .....................  305,562 341,166 
Advertising ...................................................................  2,772 9,085 
Program supplies .........................................................  15,120 20,718 
Other ..............................................................................  33,922 7,205 
Printing and publications ...........................................  10,949           9,236           
Total donated goods and services expense ..............  $       30,406,159 $       26,007,882 

 
Special event direct expenses were recorded net of special event proceeds within the statements of 
activities for the years ended June 30, 2025 and 2024. Donated equipment was capitalized and is being 
depreciated over its estimated useful life.  
 
NOTE 8 – LITIGATION 
 
From time to time, the Organization may be subject to certain claims or litigation in the normal course of 
its operations.  Management of the Organization is of the opinion that the present insurance coverage is 
sufficient to meet the financial obligations, if any, arising out of such claims or proceedings, and that the 
outcome of any such claims or lawsuits will not have a material impact on the Organization’s financial 
condition. 
 
NOTE 9 – RETIREMENT PLANS 
 
The Organization sponsors a 403(b) thrift plan and a separate 457(b) plan. The thrift plan covers all 
employees of the Organization and provides for employer contributions to all full-time employees who 
have met the minimum age and service requirements. The 457(b) plan covers an officer of the 
Organization. For the years ended June 30, 2025 and 2024, the Organization contributed $137,000 and 
$119,777, respectively, to these plans. 
 
NOTE 10 – CONCENTRATIONS OF CREDIT RISK 
 
The Organization maintains cash and investments in bank accounts with what it believes to be quality 
financial institutions which are insured by the Federal Deposit Insurance Corporation (“FDIC”) and the 
Securities Investor Protection Corporation (“SIPC”). From time to time, the Organization has investments 
and cash on deposit with financial institutions that are in excess of FDIC and SIPC limits. The 
Organization has not incurred any losses in such accounts to date.  
 
The Organization receives contributions and grants from various donors. During both the years ended 
June 30, 2025 and 2024, 73% and 72%, respectively, of the Organization’s government grants were 
received from three grantors. As of both June 30, 2025 and 2024, 82% and 72%, respectively, of 
contributions receivable were due from two donors. As of June 30, 2025 and 2024, 72% and 35% of grants  
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NOTE 10 – CONCENTRATIONS OF CREDIT RISK (continued) 
 
receivable were due from four grantors and one grantor, respectively. During the years ended June 30, 
2025 and 2024, 16% and 20% of donated food, respectively, was received from two donors.  
 
NOTE 11 – RELATED PARTY TRANSACTIONS 
 
For the years ended June 30, 2025, and 2024, the Organization recorded approximately $214,164 and 
$148,701, respectively, in goods and services from companies that have representatives who are members 
of the Organization’s Board of Directors. 
 
NOTE 12 – SUBSEQUENT EVENTS 
 
Subsequent to year-end, the federal government shutdown, policy shifts, and funding changes have 
caused the Organization to re-explore distribution and purchasing procedures, including the type, 
frequency, and location of food purchases and distributions, in order to respond to the evolving needs 
of the communities the Organization serves. These events have also impacted the Organization’s ability 
to obtain new sources of federal funding. Finally, as a result of federal funding delays, the Organization 
needed to utilize its line of credit, described in Note 3 to the financial statements, to cover certain cash 
flow shortfalls.  
 
 


